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1. Business is ot a standetill ip Shantung. Deslers are being forced out of
vasiness by Comruuisit marketing cooveratives. which buy the enti-e nroduction
of meny loeal indus¥ries, then sell to the veowle at negged orices.

20 The real estote market {s especially Aevzressed, mainly because of the extremely
high taxes. Three aevarate tazes are levied on real esinte owners: 4 tax on
the tand, a tax on the duildin-g occupying the land =ndi a tax on the rentals.
Many real estate owners have reguested,permission to turn their vromertiers over
to the Comrmrnist Government. TUnless the ownera can vrove th~t they sare com-

" pletely bankruot, these requests are seldom granted. Comrunist aunthorities
belicve th~t real estate onerators have long reaned lorge wrofits nnd that they
ghould now suffer leases in order to recommense the Communist Government and the
neonle for years of exwnloitation.

3. L0AN I-hsiu ({%’ é ’f"f“ who 18 a locoretive engineer on the Tsinan-Ysingtao
ratlroal; also ovng a ggreat deal of nrovnerty in Tsing‘r.ao, much of which was
formerly occuvied by the U.S. Marine Corps. LUAN now receives US $1,000 from
some nronerty leased to the British-smerican Tobacco Company. About US $150
ig left for the suovort of LUAN'sg family after the taxes are "mid.
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